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Forward-Looking Statements pertaining to ASA Gold & Precious Metals Ltd. (the "Company")

This presentation includes forward-looking statements within the meaning of U.S. federal securities laws that are intended to be
covered by the safe harbors created thereunder. The Company’s actual performance or results may differ from its beliefs, 
expectations, estimates, goals and projections, and consequently, investors should not rely on these forward-looking statements 
as predictions of future events. Forward-looking statements are not historical in nature and generally can be identified by words 
such as “believe,” “anticipate,” “estimate,” “expect,” “intend,” “should,” “may,” “will,” “seek,” or similar expressions or their 
negative forms, or by references to strategy, plans, goals or intentions. The absence of these words or references does not mean
that the statements are not forward-looking. The Company’s performance or results can fluctuate from month to month 
depending on a variety of factors, a number of which are beyond the Company’s control and/or are difficult to predict, including
without limitation: the Company’s investment decisions, the performance of the securities in its investment portfolio, economic,
political, market and financial factors, and the prices of gold, platinum and other precious minerals that may fluctuate 
substantially over short periods of time. The Company may or may not revise, correct or update the forward-looking statements 
as a result of new information, future events or otherwise. 

The Company concentrates its investments in the gold and precious minerals sector. This sector may be more volatile than other 
industries and may be affected by movements in commodity prices triggered by international monetary and political 
developments. The Company is a non-diversified fund and, as such, may invest in fewer investments than that of a diversified 
portfolio. The Company may invest in smaller-sized companies that may be more volatile and less liquid than larger more 
established companies. Investments in foreign securities, especially those in the emerging markets, may involve increased risk as 
well as exposure to currency fluctuations. Shares of closed-end funds frequently trade at a discount to net asset value. All 
performance information reflects past performance and is presented on a total return basis. Past performance is no guarantee of 
future results. Current performance may differ from the performance shown.

This shareholder letter does not constitute an offer to sell or solicitation of an offer to buy any securities.



U.S. Leading Economic Indicators (LEIs) Index
Conference Board’s LEI Index and YoY Rate of Change

Source: © Merk Investments, Bloomberg
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US Financial Conditions
Chicago Fed National Financial Conditions Index (inverted in grey) and the S&P 500 (black)
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Source: © Merk Investments, Bloomberg
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U.S. Yield Curve Steepness
(10yr yield – 3mo yield)

Source: © Merk Investments, Bloomberg
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Business Cycle
Income, Production, Consumption and Employment

The National Bureau of Economic Research (“NBER”) stipulates a recession involves a significant decline in economic activity that is spread 
across the economy and lasts more than a few months.

Source: © Merk Investments, Bloomberg
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US Budget Balance: US Treasury Federal Budget Deficit or Surplus as % of Nominal GDP

US Budget Balance as % of Nominal GDP

Source: © Merk Investments, Bloomberg
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Consumer Price Index (CPI) Month-over-Month

US CPI Urban Consumers is a measure of the average change in the prices paid by urban consumers for a fixed market basket of goods and 
services.

Source: © Merk Investments, Bloomberg
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CPI Index: Consumer Price Index (CPI) is a measure of the average change over time in the prices paid by urban consumers for a 
market basket of consumer goods and services. 

CPI YoY
Consumer Price Index YoY Rate of Inflation

Source: © Merk Investments, Bloomberg
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Federal Reserve’s Inflation Target 2%

The so-called “Personal Consumption Expenditure Core Index” is the Fed’s preferred inflation measure.
Source: © Merk Investments, Bloomberg
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Federal Funds Rate priced in 1yr & 2yr

Fed Funds Futures contract: Fed funds futures are financial contracts that represent the market opinion of where the daily official federal funds
rate will be at the time of the contract expiry.

Source: © Merk Investments, Bloomberg
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Source: © Merk Investments, Bloomberg

Gold and Real Rates
Gold (black) and Real Rates (inverted in grey)
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Source: © Merk Investments, Bloomberg

Gold and the U.S. Dollar
Gold (black) and the U.S. Dollar Index (inverted in grey)
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Source: © Merk Investments, Bloomberg

Gold Miners Relative to Gold
NYSE Arca Gold Mining Index / Gold Price
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Source: © Merk Investments, Bloomberg

Gold Miners vs S&P 500
NYSE Arca Gold Miners Index / S&P 500
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Gold Market Seasonality



Source: © Merk Investments, Bloomberg
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ETF Holdings
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All-In Sustaining Costs 

Source: Bloomberg; Scotiabank GBM
AISC (All-In Sustaining Cost) is a comprehensive measure used in the gold mining industry that encompasses the total costs associated with 
producing gold, including mining, processing, on-site administrative expenses, sustaining capital expenditures, and other relevant operational 
costs as defined by the World Gold Council.
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Corporate Net Debt



Capex: Capital Expenditure
Historic capital expenditures through 2022 of major mining companies, as well projected capital expenditures based on known plans in 6/2023. 
For illustration purposes only, the price of gold is indicated at $1400 in the projected years. Past performance is no guarantee of future results.
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Capital Expenditures vs Gold Price
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Free Cash Flow vs Production

Data includes AEM, AGI, AUY, BTG, EGO, GOLD, IAG, KGC, NEM, NGD, NFV, RGLD, WPM as well as RRS (acq’d by Barrick Q1/19) and GG (acq’d by NEM 
Q2/19). For illustration purposes only, the price of gold is indicated at $1400 in the projected years. Past performance is no guarantee of future results.
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Corporate Funding



Source: Bloomberg; RBC Capital Markets
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Exploration Spend
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Exploration Spend
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Historical M&A Activity



Source: Bloomberg; RB Capital Markets
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Junior Gold Valuations

Chart through 9/30/23
EV: Enterprise Value, the value of a firm equal to its equity value, plus net debt, plus any minority interest



Source: Bloomberg; Scotiabank GBM. Above chart 1985 – 2022 actual; 2023- 2025 Scotiabank GBM estimate
For illustration purposes only. Past performance is no guarantee of future results.
Hypothetical performance results have inherent limitations. No representation is being made that the estimates shown will be achieved. Sharp differences 
between hypothetical performance results and actual results achieved can occur.
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Producer Valuations

2023 – 2025
Estimates



Gold Equity Valuations

Source: Bloomberg; Scotiabank GBM. Chart above through September 2023.
Premium/Discount to Gold Price % reflects the premium or discount based on Scotiabank GPM’s model. For illustration purposes only. Past performance is 
no guarantee of future results.
Weighted Average Premium/Discount to Gold Price is market-capitalization weighted
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ASA

• Closed-end precious metals and mining fund established 1958
• Net Asset Value $305.5 million 
• Discount 15.8%
• NYSE: ASA
• Merk manages ASA since April 12, 2019 

Data as of September 30, 2023
Certain Tax Information: ASA is a “passive foreign investment company” for United States federal income tax purposes. As a result, 
United States shareholders holding shares in taxable accounts are encouraged to consult their tax advisors regarding the tax 
consequences of their investment in the Company’s common shares.

Peter Maletis is Portfolio Manager of ASA since April 1, 2019
James Holman joined portfolio management team April 2022 
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ASA Investment Strategy
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Performance since advised by Merk

March 31, 2019 - September 30, 2023

1
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The NYSE Arca Gold Miners Index (Total Return) is a modified market capitalization weighted index comprised of publicly traded companies involved primarily in 
the mining for gold and silver.
The Bloomberg Gold Total Return Index, formerly known as Dow Jones-UBS Gold Subindex Total Return, is designed to track the gold price through futures markets 
and reflects the return on fully collateralized future positions.



Performance

Past performance is no guarantee of future results. Current performance may differ from that shown. The Company concentrates in 
the gold and precious minerals sector. This sector may be more volatile than other industries and may be affected by movements in 
commodity prices triggered by international monetary and political developments. The Company is a non-diversified fund and, as 
such, may invest in fewer investments. ASA Gold and Precious Metals Limited may invest in smaller-sized companies that may be 
more volatile and less liquid than larger, more-established companies. Investments in foreign securities, especially those in the 
emerging markets, may involve increased risk as well as exposure to currency fluctuations. Shares of closed-end funds frequently
trade at a discount. 

Data as of September 30, 2023
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ASA Investment Focus

Data as of September 30, 2023
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ASA Top 10 Holdings

Data as of September 30, 2023
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ASA Holdings (continued)

The holdings shown above represent 49.8% of ASA’s Net Assets as of September 30, 2023
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ASA Warrants

Data as of September 30, 2023

Warrants and Contingent Value Securities (annotated as Wrnt and Cvt, respectively) may not be publicly traded; ticker symbols 
referenced may refer to issuer of the respective Warrant or Contingent Value Security. References to 0.0% of NAV are non-zero 
amounts rounded to 0.0%  
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ASA

• Active Management
– Merk’s macro experience
– Merk’s emphasis of process, risk management
– Portfolio Managers with in-depth industry knowledge

• Reducing ASA’s Discount
The discount of ASA’s share price is ultimately a question of increasing 
demand for shares. At Merk, we believe the discount may be reduced 
through:
- Implementing a consistent investment process
- Implementing best practices
- Communicating results 

Opportunity

www.merkinvestments.com 37 © 2023 Merk Investments®



Disclosure

This report was prepared by Merk Investments LLC (“Merk Investments”), and reflects the current opinion of the
authors. It is based upon sources and data believed to be accurate and reliable. Merk Investments makes no
representation regarding the advisability of investing in the products herein. The information contained herein
reflects Merk Investments’ current views and opinions with respect to, among other things, future events and
financial performance. Charts, graphs, and tables are provided for illustrative purposes only. Any forward-looking
statements contained herein are based on current estimates and expectations. Opinions and forward-looking
statements expressed are subject to change without notice.

This information does not constitute investment advice and is not intended as an endorsement of any specific
investment. The information contained herein is general in nature and is provided solely for educational and
informational purposes. The information provided does not constitute legal, financial or tax advice. You should
obtain advice specific to your circumstances from your own legal, financial and tax advisors. Past performance is
no guarantee of future results.

Certain Tax Information: ASA is a “passive foreign investment company” for United States federal income tax 
purposes. As a result, United States shareholders holding shares in taxable accounts are encouraged to consult 
their tax advisors regarding the tax consequences of their investment in the Company’s common shares.
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merkinvestments.com/contact

Merk Resources

Follow Axel: Twitter.com/AxelMerk
Follow Jamie: Twitter.com/jamieholman
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